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E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIM DENIAL OF PETLAS TIRE PLANT PC 

1 . FOLLOWING FYI AND FOR YOUR USE ON AN IF- ASKED BASIS. 

2. EXIMBANK HAS DENIED REQUEST BY AKRON STANDARD (DIV. OF 
EAGLE PICHER) FOR PRELIMINARY COMMITMENT TO ASSIST IN FIN- 
ANCING DOLLARS 31 MILLION IN U.S. COSTS OF NEW PETLAS TIRE 
PLANT AT KIRSEHIR, WITH TOTAL COST OF DOLLARS 186 MILLION, 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 100932 

INCLUDING DOLLARS 69 MILLION FROM FRANCE. PLANT WOULD 
HAVE GENERAL TIRE TECHNOLOGY, AND ENGINEERING SERVICES 
FROM HALE AND KULLGREN, WITH EMS OF FRANCE AS PRIME CON- 
TRACTOR. 

3. DENIAL STEMS PRIMARILY FROM BANK'S EXPOSURE, HEAVY 
DEMAND FOR FINANCING, AND DETERIORATING TURKISH EXTERNAL 
PAYMENTS SITUATION. THERE IS LIKELY NEED FOR ADDITIONAL 
TIRE MANUFACTURING CAPACITY DUE TO PROJECTED SHORTFALL OF 
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SUPPLY BELOW GROWING DEMAND, ALTHOUGH MOST URGENT PRIORI 
TIES FOR NEW INVESTMENT PROBABLY SHOULD BE IN EXPORT- 
ORIENTED INDUSTRY OR EXPLOITATION OF INDIGENOUS ENERGY 
AND MINERAL RESOURCES. FAVORABLE FACTORS INCLUDE POSITIVE 
IMPACT ON U.S. EMPLOYMENT IN DEPRESSED SECTOR AND PRESENCE 
OF COMPETITION. UNFAVORABLE FACTORS INCLUDE LACK OF DEFI- 
NITIVE INFORMATION ON FINANCIAL FEASIBILITY, UNLIKELY 

ABILITY TO COMMAND MORE THAN TOKEN UNGUARANTEED PRIVATE 
SOURCE FINANCING. AND UNLIKELY PROSPECT OF RAPID PROJECT 
IMPLEMENTATION. 

4. FOR FOREGOING REASONS, PROJECT IS CONSIDERED MARGINAL 
IN LIGHT OF CRITERIA FOR EVALUATION UNDER BANK'S SELEC- 
TIVE POLICY. IN FACE OF CURRENT ECONOMIC CONDITIONS, BANK 
UNABLE TO REACH FAVORABLE DETERMINATION AT THIS TIME. 

5. SEPTEL RE IGSAS FERTILIZER PLANT DENIAL. 

VANCE 
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